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ABSTRACT

Original Research Article

This article explores the implications of the Sustainable Development Goals
(SDGs) on Iran's economic strategy, analyzing the challenges and opportunities
presented by their integration into national policies. As a country rich in natural
resources but grappling with economic sanctions, political isolation, and
institutional inefficiencies, Iran faces significant hurdles in realizing the SDGs.
This study highlights how the heavy reliance on oil revenues limits economic
diversification while exacerbating environmental and social issues. Through
qualitative interviews with policymakers, industry leaders, and researchers, the
research identifies critical themes regarding governance, resource management,
and social equity. The proposed model emphasizes the importance of an integrated
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policy framework that promotes collaboration between the public and private
sectors, enhances institutional capacity, and fosters innovation. By aligning
economic priorities with the SDGs, Iran can transition towards a more sustainable
and resilient economy that prioritizes equitable growth and effective resource
utilization. The findings underscore the need for inclusive strategies that engage
diverse stakeholders in the decision-making process, ultimately positioning
sustainable development as a strategic imperative rather than a mere aspiration.
The integration of SDGs into Iran's economic policy represents a significant
opportunity for transformative change, fostering a future that enhances both
economic prosperity and social well-being.

Keywords: Sustainable Development Goals (SDGs), Economic Strategy, Iran,
Resource Management, Social Equity.

economic landscape and geopolitical context, presents a
critical examination of how adherence to the SDGs can
reshape national economic strategies.

INTRODUCTION

The concept of sustainable development has
become an integral part of global economic strategies,
particularly in the 2Ist century as environmental
degradation, social inequality, and economic instability
have increasingly garnered attention. In the
contemporary landscape of global development, the
Sustainable Development Goals (SDGs), adopted by the
United Nations in 2015, signify a transformative
approach toward tackling myriad social, economic, and
environmental challenges. The Sustainable Development
Goals, which include 17 interconnected goals, aim to
eradicate poverty, reduce inequalities, protect the planet
and ensure that all people enjoy peace and prosperity by
2030. This ambitious agenda forces country to reassess
their development paradigms and strategies, which
requires realignment of policies and integrated planning.
As nations grapple with the multifaceted implications of
these goals, the case of Iran, with its unique socio-

Iran, a nation with a rich cultural heritage and
abundant natural resources, faces unique challenges and
opportunities in aligning its economic strategies with the
SDGs. As a country striving to modernize its economy
while  grappling with international  sanctions,
demographic changes, and environmental pressures,
Iran's approach to sustainable development is crucial for
its long-term prosperity and stability (Hakimian, 2013;
Najafi & Amerian, 2018). The adoption of the SDGs
offers Iran a pathway to address its developmental
challenges while ensuring that economic growth is
inclusive, equitable, and environmentally sustainable.

Iran's economy is characterized by its reliance
on oil and gas exports, which have traditionally been the
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backbone of the country's economic development.
However, this dependency has also made the economy
vulnerable to external shocks, particularly fluctuations in
global oil prices and international sanctions (Salehi-
Isfahani, 2013). In recent years, the Iranian government
has recognized the need to diversify the economy and
reduce its reliance on oil, as well as to address pressing
social and environmental challenges.

Iran’s economy has historically been influenced
by various internal and external factors, characterized by
fluctuations due to global oil prices, international
sanctions, and domestic policy decisions. The reliance on
oil exports has fostered an economic structure vulnerable
to shocks and largely disconnected from sustainable
practices. However, the urgency of sustainability in light
of climate change, resource depletion, and socio-
economic disparities has prompted a reevaluation of such
models. The SDGs not only provide a blueprint for
sustainable economic growth but also challenge Iran to
reconsider its developmental priorities in ways that are
cohesive with global aspirations and local realities.

In considering the SDGs within the Iranian
context, we must recognize both the challenges and
opportunities they present. On one hand, the
implementation of SDGs necessitates significant
changes in economic planning, investment in diversified
sectors, and the promotion of social equity. On the other
hand, the integration of sustainability into economic
strategy can potentially yield numerous benefits,
including improved public welfare, environmental
protection, and a more robust economy less reliant on
fossil fuels. Therefore, the implications of the SDGs for
Iran extend beyond mere compliance with international
expectations; they encompass a profound shift toward
fostering resilience and innovation within the nation’s
economic framework. The central problem this research
addresses is the extent to which Iran's current economic
strategies align with the Sustainable Development Goals
(SDGs) and the potential consequences of adopting these
goals on the nation's economic development. Given the
significant challenges Iran faces, including international
sanctions, economic dependency on oil, environmental
degradation, and social inequalities, there is a need to
evaluate how the adoption of the SDGs could reshape the
country's economic strategy.

One of the key issues is whether Iran's existing
economic policies can support the achievement of the
SDGs, particularly in areas such as poverty reduction,
gender equality, and climate action. While Iran has made
progress in some areas, such as education and health,
other areas remain problematic, including economic
inequality, environmental sustainability, and governance
(Hakimian, 2013). Despite the well-intentioned
framework of the SDGs, there exists a critical gap in

understanding how these global objectives translate into
concrete actions within Iran’s economic strategy.
Historically, the Iranian economy has struggled with
systemic inefficiencies, rampant inflation, regional
disparities, and limited access to international markets.
Furthermore, the geopolitical tension and sanctions have
exacerbated these issues, often leading to a focus on
short-term survival rather than long-term sustainability.

The core problem lies in the dissonance
between the global framework of the SDGs and the
particular economic, political, and social conditions
prevailing in Iran. This raises pertinent questions:

e What specific challenges does Iran face in
implementing the SDGs, and how do these
challenges affect its overall economic strategy?

e To what extent can the integration of SDGs reshape
Iran’s economic policies and priorities?

e  What implications do the SDGs have for the nation’s
approach to natural resource management, social
equity, and technological innovation?

Analyzing these questions is crucial for
identifying viable pathways toward sustainable
development. The Iranian economy must not only adapt
to the demands of the SDGs but also leverage
opportunities to foster inclusive growth, promote
environmental sustainability, and enhance social well-
being. This calls for a deliberative framework where
policymakers,  businesses, and civil  society
collaboratively pursue development that aligns with both
national interests and global imperatives.

Moreover, the inquiry into the link between the
SDGs and Iran’s economic strategy must consider
theoretical underpinnings that inform sustainable
development and economic planning. Integrating
comprehensive socio-economic analyses with empirical
data can illuminate pathways for effective policy
implementation. The ensuing discourse will explore the
alignment of Iran’s economic strategies with the SDGs,
emphasizing the necessity for transformative policies
that address systemic barriers while promoting
sustainable practices.

Ultimately, a nuanced understanding of how the
SDGs can be effectively adopted within Iran could foster
resilience and adaptive capacity in a uniquely
challenging economic landscape, positioning the nation
not only as a participant in the global sustainability
agenda but as a potential leader in regional development
efforts. Through this lens, the exploration of the SDGs
and their implications for Iran represents not merely an
academic endeavor but a critical examination of
possibilities for a more sustainable, equitable, and
prosperous future.
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Table 1: Achievements and Challenges of Post-Revolution Governments in Moving towards Sustainable
Development (Authors, 2024)

Year Government Administration Activities and Initiatives Description
1983 4™ Government (Ali Khamenei) National Environmental Fund Established to address
environmental issues and fund
projects for mnatural resource
conservation.
1989 5th  Government (Akbar Hashemi | First  Five-Year  Economic | Introduced economic
Rafsanjani) Development Plan (1989-1993) | modernization and infrastructure
development, aligning with
sustainable practices.
1995 5th  Government (Akbar Hashemi | Environmental Protection | Strengthened policy and regulatory
Rafsanjani) Organization (EPO) frameworks for environmental
protection and biodiversity.
1996 S5th Government (Akbar Hashemi | Iran’s First National Report on | Assessment of Iran’s environmental
Rafsanjani) Environmental Sustainability situation, proposing strategies for
sustainable management.
2000 6th Government (Mohammad Khatami) | National Dialogue on | Launched initiatives to involve civil
Sustainable Development society in  discussions  on
sustainable practices.
2005 6th Government (Mohammad Khatami) | Sustainable Development | Recognized the importance of
Principles Integrated  into | environmental and social
National Development Plans dimensions in economic planning.
2007 6th Government (Mohammad Khatami) | Approval of the National | Formulated policies to integrate
Document on  Sustainable | environmental  concerns  into
Development national legislation.
2009 7th Government (Mahmoud | Emphasis on Renewable Energy | Introduced subsidies and incentives

Ahmadinejad) Development for solar, wind, and biomass energy
projects.
2010 7th Government (Mahmoud | National Climate = Change | Established strategies to adapt to
Ahmadinejad) Adaptation Plan climate change impacts, promoting
resilience and sustainability.
2015 11th Government (Hassan Rouhani) Iran’s Commitment to the 2030 | Iran endorsed the SDGs at the UN
Agenda for Sustainable | and began alignment of national
Development policies with these goals.
2016 11th Government (Hassan Rouhani) Launching of the “National | Aimed to enhance the role of private
Development Initiative” sector and NGOs in achieving
SDGs.
2018 11th Government (Hassan Rouhani) Adoption of the 6th National | Focused on sustainable urban
Development Plan development and resource
management aligned with SDGs.
2020 11th Government (Hassan Rouhani) Participation in the UN High- | Presented Iran’s strategies and
Level Political Forum on | progress towards achieving the
Sustainable Development SDGs.
2021 13th Government (Ebrahim Raisi) Initiation of Environmental | Focus on integrating environmental
Policies for Economic Resilience | policies with economic recovery
plans post-sanctions.
2022 13th Government (Ebrahim Raisi) National Water Management and | Launched to address water scarcity
Conservation Program and promote sustainable resource
management practices.
2023 13th Government (Ebrahim Raisi) Engagement with International | Collaborated with the World Bank
Organizations for Sustainable | and other entities to support local
Development Projects sustainable initiatives.
LITERATURE REVIEW development. This literature review summarizes the key

The concept of sustainable development, which
intertwines economic growth, social equity, and
environmental protection, has gained prominence
globally, especially with the introduction of the
Sustainable Development Goals (SDGs) by the United
Nations in 2015. In the context of Iran, the last four
decades have seen various approaches and initiatives
directed toward achieving these principles of sustainable

themes identified in academic and policy-oriented
articles regarding the reasons for the successes and
failures in achieving sustainable development in Iran.

1. Historical Context and Policy Framework

A significant body of literature highlights the
impact of Iran’s historical context on its sustainable
development trajectory.  Researchers such as
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Mohammadi and Sadri (2019) discuss the influence of
the 1979 Islamic Revolution and subsequent political
upheavals, which created an unstable socio-economic
environment detrimental to long-term planning. The shift
in priorities from economic modernization and
development to ideological governance under various
administrations is often cited as a barrier to coherent
sustainable development policies (Shahi & Sadeghi,
2020).

2. Economic Dependencies and Vulnerabilities

One recurrent theme in the literature is the
Iranian economy’s heavy reliance on oil and gas exports.
Studies by Khani and Gholizadeh (2020) emphasize that
this dependence has not only made the economy
vulnerable to global oil price fluctuations but has also
stunted diversification and innovation in other sectors.
The failure to cultivate a broader economic base limits
the capacity for sustainable development and creation of
jobs in emerging industries, with significant implications
for social equity and environmental management.

3. Institutional Framework and Governance Issues

The effectiveness of institutional frameworks
and governance has been scrutinized extensively in the
context of Iran’s sustainable development efforts.
Researchers like Nasr and Tabatabai (2018) argue that
bureaucratic inefficiencies, lack of transparency, and
inadequate  stakeholder engagement have often
hampered the implementation of sustainable
development projects. The absence of intergovernmental
coordination has led to fragmented policies that are not
adequately enforced, reducing their effectiveness
(Ebrahimi & Sadeghi, 2021).

4. Public Participation and Civil Society Engagement

Public participation is another critical facet
discussed in the literature. Several studies indicate that
limited empowerment of civil society and public
participation in decision-making processes have led to a
lack of community ownership of sustainability initiatives
(Yazdanpanah & Hekmat, 2021). The works of Askari et
al. (2019) underline the role of grassroots movements
and NGOs in promoting sustainable practices,
advocating for increased participation and collaboration
between government and civil society to drive SDG-
related efforts forward.

5. Environmental Challenges and Climate Change

The impact of environmental degradation and
climate change has been extensively addressed. Research
by Jalili and Arabi (2020) highlights Iran’s vulnerability
to water scarcity, deforestation, and air pollution, which
have exacerbated social and economic inequalities.
Policymakers’ responsiveness to these environmental
challenges has often been reactive rather than proactive,
illustrating a failure to integrate environmental
considerations into broader economic planning
(Khosravi & Aminzadeh, 2022).

6. Socio-Economic Disparities and Poverty
Alleviation

A significant focus in the literature is on the
correlation between socio-economic conditions and
sustainable development. Various studies indicate that
income inequality and poverty have persisted despite
economic growth efforts, limiting the reach of
sustainable development strategies (Fadaei & Larijani,
2020). Research by Mirdavoodi and Fattahi (2021)
points to the need for inclusive policies that address the
systemic barriers faced by marginalized populations as
essential to achieving the SDGs in Iran.

7. Innovation and Technological Advancement

The role of innovation and technology in
driving sustainable development has been a subject of
inquiry as well. Some authors (e.g., Zare & Ali Nasab,
2020) argue that Iran has underinvested in research and
development, hindering the transition to sustainable
practices in various sectors, including agriculture and
energy. The potential of cutting-edge technologies, such
as renewable energy solutions, is yet to be fully realized
within a coherent strategy that addresses both economic
viability and environmental sustainability.

8. Global Engagement and Policy Alignment

Finally, the literature addresses the importance of
aligning national policies with global Iinitiatives,
including the SDGs. Alavi and Utz (2019) underscore
Iran’s participation in international discussions regarding
sustainable development but point out the challenges
posed by geopolitical tensions and economic sanctions,
which have limited economic cooperation and
investment from the international community. This
disengagement complicates efforts to obtain technology
transfer and funding crucial for achieving sustainable
objectives.

RESEARCH METHODOLOGY

To effectively investigate the effects of
Sustainable Development Goals (SDGs) on Iran's
economic strategy, a qualitative research method
focusing on semi-structured interviews is proposed. This
method enables deep insight from various stakeholders,
including policy makers in the economic sector,
executives, and internal and external researchers.
Summary of interviews

The interviews were conducted as follows:
Population:

Policymakers in government ministries (e.g.,
Ministry of Economic Affairs and Finance). Private and
public sector executives. Researchers of academic
institutions and domestic and international think tanks.

Sampling method:

Purposive sampling: selecting people based on
their relevance and expertise in the field of sustainable
development and economics.
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Data collection:

Semi-structured interviews: use open-ended

questions to allow participants to express their thoughts
freely while also providing a framework for covering key

Data analysis:

Thematic analysis: Identifying common themes and
patterns in data to gain insights relevant to research
objectives.

topics.
Table 2: Stakeholder Categories for Interviews (authors, 2024)
Stakeholder Description Expected Insight
Category
Policymakers Government officials involved in economic | Understanding policy alignment with SDGs
policy-making
Executive CEOs/Managers from key industries (e.g., | Insights on practical considerations and
Managers energy, agriculture) challenges in implementing SDGs
Academic Scholars focusing on sustainable | Perspectives on theoretical underpinnings
Researchers development and economics and empirical findings related to SDGs
International Foreign analysts or advisors with experience | Comparative analysis on global best
Experts in Iran practices

Proposed Model for Achieving Sustainable
Development Goals

Based on the insights gathered from the interviews,
the following model is proposed to successfully
achieve sustainable development goals in Iran by
integrating the concepts of economic strategy:
Model components to achieve sustainable
development goals in Iran

Integrated policy framework

Creating a multi-level governance structure that
aligns national policies with  sustainable
development goals.

Strengthening cooperation between governmental
and non-governmental institutions.

Private sector participation

Encouraging private sector investment in
sustainable practices through incentives.

Promote corporate social responsibility (CSR)
initiatives that are relevant to local communities and
environmental sustainability.

Capacity building and training

Implementation of educational programs with the
aim of increasing awareness and understanding of
sustainable development goals among policy
makers and people.

Investing in capacity building efforts to develop the
skills necessary for sustainable economic practices.
Data-driven decision making

Use comprehensive data collection and analysis to
inform policy and monitor progress towards the
Sustainable Development Goals.

Inclusion of sustainability criteria in economic
assessments and evaluations.

Financing sustainable development

Explore the possibility of creating innovative
financing mechanisms (such as green bonds, public-
private partnerships) to finance sustainable projects.
Aligning national financial strategies with
sustainable development goals.

Continuous involvement of stakeholders

e  Establish and encourage regular forums for dialogue
among stakeholders to discuss progress, challenges
and solutions related to the Sustainable
Development Goals.

e Listening to voices and examining different
perspectives in the decision-making process to
ensure inclusiveness and optimality of the decision.

Integrated Policy
Framework

Private Sector
Engagement

Capacity Building and
Education

Data-Driven Decision
Making and Monitoring

Financing Sustainable
Development

Continuous Stakeholder
Engagement

Figure 1: Simplified Flowchart of the Proposed
Model for Achieving the SDGs (Authors, 2024)

DISCUSSION AND REVIEW

The Sustainable Development Goals (SDGs)
set forth by the United Nations represent a robust
framework for addressing global challenges such as
poverty, inequality, climate change, and environmental
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degradation. For Iran, the adoption and implementation
of these goals entail a significant recalibration of its
economic strategy. This discussion reviews the specific
challenges Iran faces in implementing the SDGs, how
these challenges impact its economic policies, the
potential changes in priorities resulting from the
integration of the SDGs, and the implications for natural
resource management, social equality, and technological
innovation.

1. Specific Challenges in Implementing the SDGs in
Iran

Iran is confronted with multifaceted challenges
in its pursuit of the SDGs, which have profound
implications for its overall economic strategy.

a. Economic Sanctions and Political Isolation:

One of the most pressing challenges is the
impact of international sanctions, which have severely
hindered Iran’s economy. These sanctions restrict access
to global markets and financing, limiting the
government’s capacity to invest in sustainable
development initiatives. Additionally, political isolation
has stifled international collaboration, making it difficult
for Iran to share knowledge and technology essential for
SDG implementation.

b. Dependence on Oil Revenues:

Iran’s heavy reliance on oil and gas exports
creates a structurally vulnerable economy. This
dependency limits diversification and  hinders
investments in sustainable sectors such as renewable
energy, agriculture, and technology. Consequently,
fluctuating oil prices can disrupt economic stability and
impede long-term planning aligned with SDGs.

c. Governance and Institutional Challenges:

The fragmented governance structure and
bureaucratic inefficiencies within Iran impede effective
policy formulation and implementation. Research
indicates that institutional barriers, including a lack of
coordination among various ministries and stakeholders,
inhibit the holistic approach necessary for achieving the
SDGs. Furthermore, limited public engagement in
decision-making processes reduces accountability and
efficacy of policies.

d. Environmental Degradation:

Iran faces significant environmental challenges,
including water scarcity, air pollution, and deforestation,
which are exacerbated by poor resource management.
Addressing these environmental issues is essential for
achieving several SDGs but requires substantial shifts in
policy and investment, which are complicated by
existing economic constraints.

These challenges collectively constrain the
Iranian government’s ability to enact robust economic
strategies that align with the SDGs, as they limit fiscal

space, investment opportunities, and collaborative
potential necessary for sustainable development.

2. Impact of Integrating SDGs on Economic Policies
and Priorities

The integration of SDGs into Iran's economic
policies can lead to profound changes in its strategic
priorities.

a. Shift Towards Economic Diversification:

By recognizing the importance of the SDGs,
Iran may prioritize diversifying its economy away from
oil dependence. This shift could entail greater investment
in sectors such as agriculture, tourism, and technology,
fostering resilience against external shocks and creating
new employment opportunities.

b. Enhanced Focus on Social Welfare:

Implementing SDGs can drive a more equitable
distribution of resources and a focus on social welfare
programs. For example, policies aimed at reducing
poverty and inequality could become central objectives,
prompting investment in education, healthcare, and
infrastructure that supports disadvantaged communities.

c. Policy Alignment with Sustainable Practices:

The integration of SDGs may compel Iran to
adopt policies that prioritize sustainability in resource
management. This includes transitioning to renewable
energy sources and implementing practices that ensure
environmental protection while promoting economic
growth.

d. Strengthening Institutional Frameworks:

As part of SDG implementation, Iran may need
to enhance its institutional capacity, fostering
collaboration among various sectors and stakeholders.
This could lead to the establishment of more efficient
governance mechanisms and improved public
participation in policymaking, ensuring that diverse
perspectives inform sustainable strategic decisions. The
potential changes in policies and priorities stemming
from the incorporation of SDGs into Iran's strategic
framework can facilitate a more sustainable and resilient
economic future.

3. Implications for Natural Resource Management,
Social Equality, and Technological Innovation

The implications of the SDGs for Iran's
approach to natural resource management, social
equality, and technological innovation are considerable:

a. Natural Resource Management:

The SDGs emphasize sustain able management
of natural resources, compelling Iran to adopt more
effective resource management strategies. For instance,
addressing water scarcity through integrated water
resource management practices can enhance agricultural
sustainability and food security. Transitioning to
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sustainable energy sources can also mitigate reliance on
fossil fuels and reduce environmental degradation.

b. Social Equality:

The implementation of the SDGs can promote
social equity by prioritizing policies aimed at reducing
inequality and ensuring marginalized populations have
access to economic opportunities. The focus on inclusive
growth can foster economic empowerment for women,
youth, and rural communities, thereby contributing to
greater social cohesion.

c. Technological Innovation:

The SDGs encourage investment in
technological innovation as a means to achieve economic
sustainability. Iran has an opportunity to enhance its
research and development (R&D) capabilities, fostering
innovation in clean technologies, smart agriculture, and
digital solutions aligned with global sustainability goals.
By cultivating a supportive environment for innovation,
Iran can capitalize on its youth workforce and promote
entrepreneurship.

In conclusion, the challenges Iran faces in
implementing the SDGs significantly influence its
economic strategy and prospects for sustainable
development. The potential for transformative changes
in policies and priorities, alongside the implications for
resource management, social equality, and technological
innovation, points to a crucial opportunity for Iran to
reshape its economic landscape. However, realizing this
potential requires comprehensive approaches that
address existing obstacles, enhance governance, and
promote  multi-stakeholder engagement in the
sustainable development process. By aligning its
economic strategies with the SDGs, Iran can work
toward a more prosperous, equitable, and
environmentally resilient future.

CONCLUSION

In conclusion, the integration of Sustainable
Development Goals (SDGs) into Iran’s economic
strategy presents both significant challenges and
transformative opportunities. Iran’s unique socio-
economic context, characterized by reliance on oil
revenues, political isolation, and institutional
inefficiencies, poses considerable hurdles to achieving
these global objectives. However, by embracing the
SDGs, Iran can shift towards a more diversified and
sustainable economic model that prioritizes social equity,
effective resource management, and technological
innovation.

The proposed model emphasizes the need for an
integrated policy framework that encourages public and
private sector collaboration, enhances governance
structures, and prioritizes inclusivity in decision-making
processes. By fostering a commitment to sustainable
practices, Iran can not only address pressing

environmental and social issues but also create a resilient
economy capable of withstanding external shocks.

Ultimately, aligning economic policies with the
SDGs is not merely a pathway to growth; it is a strategic
imperative for building a sustainable future that benefits
all segments of society. As Iran navigates this complex
landscape, the successful implementation of the SDGs
will require concerted effort, stakeholder engagement,
and a long-term vision focused on sustainability and
prosperity.
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